Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


CONFIDENTIAL 

PAGE 01 KINSHA 05465 051927 Z 
45 

ACTION AF-18 

INFO OCT-01 ADP-00 EB-11 SS-15 RSR-01 RSC-01 /047 W 

002409 

R 051230 ZJUL 73 
FM AMEMBASSY KINSHASA 
TO SECSTATE WASHDC 3945 

CONFIDENTIAL KINSHASA 5465 

STADIS /////////////////////////////// 

FOR COHEN AF/ C FROM AMBASSADOR 

EO 11652 GDS 
TAGS: EFIN, CG 

SUBJ: WESTINGHOUSE NEED FOR URGENT EXIM ACTION ON INGA II 
RE: COHEN- AMBASSADOR TELCON. 

1. LOCAL REP WESTINGHOUSE ( DAWSON) ACCOMPANIED BY STRAIT, 
MANAGER HYDRO GENERATOR SALES, EXPRESSED DEEP CONCERN TO 
EMBASSY JULY 5 THAT UNLESS EXIM CAN FIND SOME WAY SOON 

TO FINANCE WESTINGHOUSE DOLS 14 MILLION PORTION OF INGA II 
CONSORTIUM, WESTINGHOUSE WILL BE FORCED SUBCONTRACT GENERATORS 
TO ACEC THEREBY LOSING DOLS 14 MILLION EXPORT SALE. 

2. OTHER MEMBERS OF CONSORTIUM, VOEST ( AUSTRIA) AND 
ITALIANS HAVE ALREADY FINANCED THEIR PORTIONS OF DOLS 80 
MILLION ORDER AND ARE MOVING AHEAD. WESTINGHOUSE REALIZES 
THAT EXIM PRELIMINARY LETTER OF CREDIT MADE COMMITMENT ON 
INGA II CONTINGENT ON FEASIBILITY STUDIES FOR TRANSMISSION 
LINE AS WELL AS SMTF COPPER PRODUCTION. THESE STUDIES ARE 
NOT SCHEDULED FOR COMPLETION BEFORE LATE SEPT- 

OCT AT THE EARLIEST AND COULD BE LATER. SINCE 
WESTINGHOUSE IS ONLY MEMBER NOT IN POSITION TO MOVE 
AHEAD, REPS ARE CONCERNED THAT UNLESS EXIM CAN FINANCE 
THEIR SHARE WITHIN 30 DAYS, THEY WILL HAVE NO ALTERNATIVE 
BUT TO FOREGO US PRODUCTION AND EXPORTS IN ORDER NOT TO 
GIVE GOZ EXCUSE FOR REOPENING ENTIRE CONSORTIUM PACKAGE. 
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THERE NO QUESTION BUT THAT BELGIANS AND ITALIANS WOULD 
BE HAPPY TO GET ANOTHER DOLS 14 MILLION IN EXPORTS AND COULD 
PROMPTLY FINANCE. 

3. REALIZE THIS POSES PROBLEM FOR EXIM BUT IN VIEW OF 
PRELIMINARY STUDIES ON LINE ALREADY DONE BY MORRISON- 
KNUDSEN AND ON COPPER PRODUCTION BY SMTF, IT APPEARS 
CERTAIN THAT THESE LARGE- SCALE PROJECTS WILL GO AHEAD 
WITHOUT US PARTICIPATION. WESTINGHOUSE NOT ONLY CONCERNED 
OVER PROSPECTIVE LOSS OF DOLS 14 MILLION EXPORTS NOW BUT OVER 
REALIZATION SUCH DEVELOPMENT WILL IN EFFECT EXCLUDE THEM 
FROM COMPETITION FOR NEXT FOUR GENERATORS WHICH EVENTUALLY 
PLANNED FOR INGA II. 

4. HOPE DEPT CAN MAKE STRONG CASE TO EXIM THAT SOME WAY 

BE FOUND TO UNTIE ABOVE LOAN FROM OVERALL FEASIBILITY STUDIES 
FOR TRANSMISSION LINE AND COPPER PRODUCTION. 

VANCE 
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